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Abstract

The thesis objective is to study the guidelines for
improving manufacturing cost in knock down furniture using activity-
based costing. Raw material cost is used as the baseline for
calculating other costs, including indirect cost and wage cost using
expenditure estimation in term of raw material cost percentage with
respect to quantity. Raw material cost is not the only cause of indirect
cost. Moreover, companies do not clearly specify procedures and
principles for this part of expenditure. So, indirect costing to products
and traditional costing are not suitable.

According to the study on guidelines for improving
manufacturing cost in knock down furniture factories using activity-
based costing for kitchen set 57PT0470 costing. It was found that the
product cost is 14,303.17 baht per unit, compared to the previous cost
of 17,973.54 baht (20.42 percent). From the analysis, activity-based
costing was used to allocate indirect cost and other expenses to the
product. So, the company had computed the product cost more
accurate. This activity-based product costing lead to suitable pricing
so that the companies can compete with others. Also, activity-based
costing can analyze the value of production process, considered from
From the model the non-valued

non-valued activities. products,

activities are quotation check before presentation and PVC margin.

Keywords: Manufacturing, Cost, Activity-based
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