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The main objective of this term paper is to control costs and reduce the cost
of production of each production line, and each cost center in the production process in
detail, including the factors that affect the cost and operational activities to guide the
operations and cost efficiency and as for the decision of the management to assess the
performance of each section.

The study found that Machining Ferrous Department has part production
included with the seven departments, according to the structure of the organization but
with cost center to calculate the cost of production just 4 cost centers, meanwhile the
costs associated with producing input to the accounting system used in sharing a single
cost center. The study was to analyze and identify activities steps of activity-based
costing system by assigning responsibility based agency called Responsibility centers of
Machining Division by Cost Center indicates activity, cost center is the smallest of unit
the operational objectives.

After an adjustment of cost center is assigned to the department, Machining
department into units according to the agency responsible for the production of each
product, resulting from Machining Ferrous Department has the seven departments just 4
cost centers when analyzing and identifying new enabling activities machining ferrous
section increased to nine sections and has nine cost centers separated clearly.
Enabling organizations to understand the cost the actual cost to each department.
Decentralization of responsibilities enables organizations to control planning and

analyze problems within the department clearly and find solutions to problems quickly.
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lumsdwandunundanme ludaduuisniimaszuudyddugulasls
WrvuduguawinssulunmsduiindyBuasvinslSouiis unadisszninadunu
ANAI3% (Standard Costing) NLAUNKITIND suwdanfathanyindunsnuiiaue
nuRuIndaly wazazlinisludyedunuunasgiu (Standard Costing) welwlndifies
Aueuuamng lasang ia;&aﬁa:ﬁnml"ﬁ’lumcﬁﬁnmﬂ%ﬁﬁa:ﬁqﬂﬂsﬁnmﬁaHamwn:
Tusruvasurunuusiuionsniniu

ﬁu“qmladNﬁ@ﬁm‘ﬁngﬂﬁuﬁﬂLLﬂﬂﬂﬂw Cost Center lasudaz Cost Center 3
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1. 10AUN19ATY (Direct Material) ﬁaﬁunumaai’@qauﬁlﬂuﬂﬁswamlmmmia
v wdn sansnszydngudazdeldlasas I@wm@ﬁazgﬂmquimﬂm Inventory
Control

2. dnldgnolumsdnfineu (Operating Expense) laadnllunuafiazysznevly
¢e egeuuay sldadaaia duassadon dldioaeg Anesiminudasiing
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aN319% 3 MeazidoaanlFanslunIdinn

TYPE Account Code Account Name
OPERATING EXPENSE 720301 TRAINING & SEMINAR EXPENSES - LOCAL
720601 REPAIR & MAINTENANCE BUILDING
720602 REPAIR & MAINTENANCE MACHINE & EQUIPMENT
720605 REPAIR & MAINTENANCE OTHER
720606 REPAIR & MAINTENANCE-MACHINE & EQUIPMENT-PREVENTIVE
720608 REPAIR & MAINTAMCE COMPUTER HARDWARE
720803 OTHER COMMUNICATION EXPENSE
720902 OVERSEAS TRAVELLING
720903 VEHICLE & GASOLINE EXPENSE
721002 OTHER EXPORT EXPENSE
72110 CLAIM EXPENSE
721901 RESEARCH AND DEVELOPMENT EXPENSE
72210 STATIONERY EXPENSE
722102 COMPUTER EXPENSE
722103 TOOL &EQUIPMENT EXPENSES
722104 SAFETY EQUIPMENT FOR FACTORY
722201 ASSEMBLY EXPENSE
722603 MAGAZINE & NEWSPAPER
722605 MISCELLANEOUS EXPENSE
722607 ENTERTAIN EXPENSE

3. dldareingFuilfas (Consumable Expense) flglunanafiazilsznayly
v 1 Y d' d' s a d' L% £ 1 6V Z’ £ a a [ & v A
A8 I aNAINUNITNRAN ML NA b 179 WAE 113w & Nwtwas 17 1D wet o9

mmsmzqﬁﬁgu@ia:ﬁhﬂ@ﬂ@mmdﬁamﬁaﬁ 4

dl = 1 Y s c;p =
AN 4 iwauamml"nmma@;aul,ﬂaaa

TYPE Account Code Account Name
CONSUMABLE 722001 COMSUMBLE - FACTORY
722002 CONSUMABLE STOCK PACKING MATERIAL
722003 CONSUMABLE STOCK CUTTING TOOL
722004 CONSUMABLE STOCK PAINTETHINNER
722005 CONSUMABLE STOCK OTHER CONSUMABLE
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4. dnlgdwamandlng (Utiity Expense) wanaftazisznavluean dmin 1l
M InTany andnutanans "L@Tﬁ"umﬁ@aﬁ@hl’ﬁﬁhsnrmanm'hw’%wmmuﬁawé’nﬁuﬁunu
AIANTIIN 5

P a L9 o
AN 5 i']UﬂzLaﬂ@ﬂﬁI“ﬁ%’]Ua’]ﬁ’ﬁ%ﬂIﬂﬂ

TYPE Account Code Account Name
UTILITY 720401 INSURANCE ASSET
720402 GROUP LIFE INSURANCE
720502 RENTAL OFFICE
720503 RENTAL OFFICE EQUIPMENT
720504 RENT AND LEASING VEHICLE
720507 RENTAL&LEASING -COMPUTER
720703 ELECTRICITY EXPENSE
720704 WATER EXPENSE
720802 TELEPHONE AND FASCIMILE EXPENSE
721602 NON REFUNDABLE PURCHASE VAT
721607 OTHER TAX
722202 DRIVER

5. @W339% (Labor Cost) @lgasluginvesdinss azdsznavludn Buidan
A18791387 LUBE A1e namuéwsauﬁm%w AITNBINEILIA 181115 A9A15719N 6
1 U 1 dq, v 1 1 1 ‘ﬂ. Q ™ tﬂl a wa tﬂl 1
mslmwmmummsm:qngl,ma:maJ"L@‘iT@m'mmaamnmwummwﬂgummwmu

nula 9xQNMNUAGEY Cost Center UBIFIHINUUUY

d' a ]
§13NN 6 INYRLLBYAALIIIW

TYPE Account Code Account Name
LABOR COST 720101 SALARY & POSITION ALLOWANCE
720102 OVERTIME
720103 ALLOWANCE EXPENSE
720104 WAGES
720105 COST FOR LIVING EXPENSE
720201 BONUS
720202 DILIGENT INCENTIVE
720203 MEDICAL EXPENSE
720204 COMPANY BUS SERVICE
720205 FOOD WELFARE
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79N 6 MUALDUAAILINY (dB)

TYPE Account Code Account Name
720206 OTHER WELFARE
720207 LABOR CONTRIBUTION FUND
720208 SOCIAL SECURITY FUND
720209 PROVIDENT FUND
720210 GRATUITY

6. AL&aNIAN (Depreciation) lunaIAvaIAFTaNTIArLsznaL lUdad R

T1A11ANT AUFENIIANATAIINT ALFBNTIALATEIND @i’]L%aNi']ﬂ’]ﬂ@Nﬁ’JL@]ﬂ{ LSRN

LRONIIAMUNNN 99913190 7 ﬁm%’uﬁﬂ%ﬁi’mlummawﬁLﬁamﬁmffummsm:qug

weiazehelalagase

AN 7 INYATLBUARLFINTIAN

TYPE Account Code Account Name
DEPRECIATION 722301 DEPRECIATION BUILDING & CONSTRUCTION

722302 DEPRECIATION BUILDING & CONSTRUCTION IMPROVEMENT
722303 DEPRECIATION MACHINERY AND EQUIPMENT
722304 DEPRECIATION TOOLS AND EQUIPMENT
722305 DEPRECIATION FURNITURE AND FIXTURES
722306 DEPRECIATION VEHICLES
722307 DEPRECIATION COMPUTER
722308 DEPRECIATION MOLD DIE AND JIG
722312 DEPRECIATION MACHINERY FOR APPRAISAL INCREMENT
722313 DEPRECIATION MACHINERY FOR APPRAISAL DECREMENT
722315 DEPRECIATION BUILDING FOR APPRAISAL DECREMENT YEC
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Account
TYPE Account Name Activity Cost Driver
Code

Fnumilinuaislasudazununazgninualas Cost Center ﬁgn
UTILITY | 720503 |RENTAL OFFICE EQUIPMENT |Set 'I§ iiloldsuluusanil (Invoice) azvimstiugiudnaniaiasting

LnEIMNI RN LARZ LN T

. &
720703 |ELECTRICITY EXPENSE TUFIUANNAUNY BIUHUN

720704 |WATER EXPENSE ﬁumumm{uﬁmmtmun

ﬁﬁuluﬂﬁilfdﬁuﬂgdiﬂﬂLL@ia:LLN%ﬂi}zgﬂﬁ'}‘ﬂuﬂIﬂF_I Cost Center ﬁl;‘m
720802 |TELEPHONE EXPENSE set 17 flolesulundanil (Invoice) azvihmstiusausnlnsdwriana

Fnuiudazunwn i

Iunaui 5 midwmdwnuuiInTigauianuiukasey

pasInMItIMInuNInieduaeudns g lunmsuidynvesunwnuusiudi
%u@lau@iavlﬂﬁaﬂﬁﬁﬁmmﬁunuﬁLﬁmﬁumwgwuﬁaﬂisw@m 9 Lﬁam:maﬁunummﬁ?u
Lﬁﬂ@jﬂuﬁﬂ’n&l%ﬂaﬂﬁjm_lLL@'a:ﬂuﬁ‘ﬁlﬁﬂ’]iﬂi:'ﬁ’]ﬁﬁ]ﬂii&lﬁﬁ’]lﬁlﬁ@ﬁunu lunsdwam
@quumumﬂﬂﬁiwuﬁunugmﬁﬁmﬁmaau,wuml,m%'uﬁdmﬁn AUTDRIWIUAUN U
gonu leranuauenaIy Cost Center lnaldin13197 3.8 aEnaIININMIITiIAna g
ﬁunul%ﬂﬁﬁuLmumm’n%uﬁaLLawmﬁnquﬁﬁunmau ganalwenlddnadnag lagn
mazangldfiguddunulndauninadlidnaeiig Gt

- flganalunsenidinim (Operating Expense) 313197 10

- ﬁﬂﬁwi‘aqamﬂﬁm (Consumable Expense) a9a13141 11
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- f1U3991% (Labor Cost) §9an3197 12

- ﬁﬁL%ﬂﬁJ‘i’lﬂ’] (Depreciation) é’d@l’]i’mﬁ 13

LLa:Lfia"lﬁﬁwmsmu**ﬁ”‘u@launﬂ"f?u@lauu,ﬁwzda nalienlgsnafifiadulummn
Lm%uﬁamﬁﬂvlmﬁﬂﬁmwﬁuﬁquﬁﬁunu ﬂuﬂ@ﬂuﬁﬁﬁa LL@iazLﬁ@%umwgmﬁ@Tunuﬁ

° £ > q
gﬂm%umumlvﬁumgﬁﬁ 10

a7 10 midmdunuaauiansslumnemssudlnadhgauddunu

Account
TYPE i Account Name 953201 253211 983221 953231 9532 953272
uTiuTy 720503 |RENTAL OFFICE EQUIPMENT 7,203.00 1,080.00 1,801.00 1,441.00 1,441.00 1,080.00
720703 |ELECTRICITY EXPENSE B03,562.00 | 8852200 | 160,950.00 | 11266500 | 12071200 | 80475.00
720704 |WATER EXPENSE 72500 1,060.00 1.781.00 1,425.00 1,425.00 1,060.00
720802 |TELEPHOME EXPENSE | 1,655.00 24800 £14.00 331.00 331.00 24800

3199 11 madwmmduumaguddunulnilunanadilidslunsdifineu (Operating

Expense)
Account
TYPE Coad Account Name 953201 953211 953221 953231 953291 953272 953273
[OPERATING EXPENSE 720602 [REPAIR & MAINTENANCE MACHINE & EQUIPMENT 1,100,000.00 [ 187,000.00 | 242,000.00 | 253,000.00 | 220,000.00 | 143,000.00 55,000.00
720601 [REPAIR & MAINTENANCE BUILDING 40,000.00 6,800.00 8,800.00 9,200.00 8,000.00 5,200.00 2,000.00
722605 [MISCELLANEOUS EXPENSE 13,000.00 2,210.00 2,860.00 2,990.00 2,600.00 1,690.00 650.00
720605 [REPAIR & MAINTENANCE OTHER 10,000.00 1,700.00 2,200.00 2,300.00 2,000.00 1,300.00 500.00
722103 |TOOL &EQUIPMENT EXPENSES 10,000.00 1,700.00 2,200.00 2,300.00 2,000.00 1,300.00 500.00
720903 [VEHICLE & GASOLINE EXPENSE 7.900.00 1,343.00 1,738.00 1,817.00 1,580.00 1,027.00 395.00
722104 [SAFETY EQUIPMENT FOR FACTORY 6,500.00 1,105.00 1,430.00 1,495.00 1,300.00 845.00 325.00
721901 [RESEARCH AND DEVELOPMENT EXPENSE 5,000.00 850.00 1,100.00 1,150.00 1,000.00 650.00 250.00
722101 [STATIONERY EXPENSE 5,000.00 850.00 1,100.00 1,150.00 1,000.00 650.00 250.00

P o ¥ 6 v 1 1 Y o 2 A
§1378N 12 mimmmmu“qwmugumunﬂmluﬁm@mhmma@amﬂaad (Consumable

Expense)
Account
TYPE Account Name 953201 953211 953221 953231 953291 953272 953273
Code
CONSUMABLE 722003 |CONSUMABLE STOCK CUTTING TOOL 533,580.00 90,708.60 | 117,387.60 | 122,723.40| 106,716.00 69,365.40 26,679.00
722005 |CONSUMABLE STOCK OTHER CONSUMABLE 303,114.00 51,529.38 66,685.08 69,716.22 60,622.80 39,404.82 15,155.70
722001 [COMSUMBLE - FACTORY 80,000.00 13,600.00 17,600.00 18,400.00 16,000.00 10,400.00 4,000.00
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Account
TYPE Account Name 953201 953211 953221 953231 953291 953272 953273
Code
LABOR COST 720101 |SALARY & POSITION ALLOWANCE 1,447,354.00 246,050.18 318,417.88 332,891.42 289,470.80 188,156.02 72,367.70
720102 |OVERTIME 68,618.00 11,665.06 15,095.96 15,782.14 13,723.60 8,920.34 3,430.90
720103 |ALLOWANCE EXPENSE 43,680.00 7,425.60 9,609.60 10,046.40 8,736.00 5,678.40 2,184.00
720105 |COST FOR LIVING EXPENSE 68,600.00 11,662.00 15,092.00 15,778.00 13,720.00 8,918.00 3,430.00
720201 |BONUS 393,859.00 66,956.03 86,648.98 90,587.57 78,771.80 51,201.67 19,692.95
720202 |DILIGENT INCENTIVE 34,300.00 5,831.00 7,546.00 7,889.00 6,860.00 4,459.00 1,715.00
720204 [COMPANY BUS SERVICE 176,491.00 30,003.47 38,828.02 40,592.93 35,298.20 22,943.83 8,824.55
720205 |FOOD WELFARE 81,115.00 13,789.55 17,845.30 18,656.45 16,223.00 10,544.95 4,055.75
720206 |OTHER WELFARE 1,794.00 304.98 394.68 41262 358.80 233.22 89.70
720208 |SOCIAL SECURITY FUND 48,336.00 8,217.12 10,633.92 11,117.28 9,667.20 6,283.68 2,416.80
720209 |PROVIDENT FUND 61,455.00 10,447.35 13,520.10 14,134.65 12,291.00 7,989.15 3,072.75
) |
a o v 6 v 1 |6’L 1 A . .
F137NN 14 NIANUIBABNUATNABLAUNWLANELBRNIAALRDNINAT (Depreciation)
q U q
Account
TYPE Account Name 953201 953211 953221 953231 953291 953272 953273
Code
DEPRECIATION 722301 [DEPRECIATION BUILDING & CONSTRUCTION 7,253.00 1,233.01 1,595.66 1,668.19 1,450.60 942.89 362.65
722302 [DEPRECIATION BUILDING & CONSTRUCTION IMPROVEMENT 95,541.00 16,241.97 21,019.02 21,974.43 19,108.20 12,420.33 4,777.05
722303 [DEPRECIATION MACHINERY AND EQUIPMENT 2,171,046.00 | 369,077.82| 477,630.12| 499,340.58 | 434,209.20  282,235.98 | 108,552.30
722304 [DEPRECIATION TOOLS AND EQUIPMENT 371,828.00 63,210.76 81,802.16 85,520.44 74,365.60 48,337.64 18,591.40
722305 [DEPRECIATION FURNITURE AND FIXTURES 510.00 86.70 112.20 117.30 102.00 66.30 25.50
722306 [DEPRECIATION VEHICLES - - - - - - -
722307 |DEPRECIATION COMPUTER 10,598.00 1,801.66 2,331.56 2,437.54 2,119.60 1,377.74 529.90
722308 [DEPRECIATION MOLD DIE AND JIG 211,754.00 35,998.18 46,585.88 48,703.42 42,350.80 27,528.02 10,587.70
722312 [DEPRECIATION MACHINERY FOR APPRAISAL INCREMENT 2,758,412.00 | 468,930.04 | 606,850.64 | 634,434.76| 551,682.40  358,593.56 | 137,920.60
3.00
(MB)
= Utility
® Labor
w Depreciation
B Consumable
1.29 - B Operating
A e W
9 L] e ]

U7 10 dunusinlunanaddngg uonaugudenu
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12.00 (MB)
10.00
1.20
8.00
m Utility
m Consumable
6.00 .
W Operating
W Labor
el B Depreciation
h . . B
_{
953201 J 953241 953251 953271
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